LB365
LEGISLATIVE BILL 365
Approved by the Governor May 14, 1579
Introduced by DeCamp, 40; Labedz, 5

AN ACT to amend section 77-27,142, 2evised Statutes
Supplement, 1978, relating to taxation; 'to
extend an expiration date; to —require an
election and provide the results thereof; to
haraonize provisions; and to repeal the
original section.

B3e it enacted bv the people of the State of Nebraska,

"Section 1. That section 77-27,142, Revised
Statutes Supplement, 1978, be amended to read as follows:

17-27, 142, (1) Any incorvorated municipality by
ordinance of its governing body is hereby authorized to
impose a sales and use tax of one half or one per cent
upon the same transactions withia sach incorporated
municipality on which the State of Nebraska is authorized
to impose a tax pursuant to the provisions of the
Nebraska Revenue Act of 1967, as amended from time to
time. After April 6, 1978, no sales and use tax shall te
imposed pursuant to this section until an election has
been held and a majority of the qualified electors have
approved such *ax pursuant to sections 77-27,142.91 and
27-27,142.02.

{2) A city of the metropolitan class is hereby
authorized to increase any extseinre city sales and use
tax existing on_January 1, 1578, iaposed pursuant to this
section by an_amount not to exceed o2ne half of one per
ceat if the guestion of such tax increase is submitted to
the voters of such city and the voters by a majority vote
aoprove such increase. The question »f such increase ma¥y
shall be submitted to the voters at the primarvy or

general election in 4378 1980 if the city council shall
submit a certified copy of a resolution to that effect to
the election commissioner not later than forty-one days
orior to the nrimary or____general election.
Notwithstanding the provisions of section 77-27,143, if
the increase is approved by the voters at the primary or
general election in 4998 1980, the election commissioner
shall file a certified copy of the election results with
the Tax Commissioner on or before ¥ay-367;--1935-—and—-the
tax-skaii-be-imposed-commencing——Iuty--45--4938s--—is--an
atternative-te-submitting-the-question-sf-tacreasing——the
tax--to--a--y¥ote--of-—-the--pespie--as--provided--ta--+thts
subsection;-3uch-tax-nay-be-increased-by-the-ecity-counecii
tf-—te--finds——that-—the-—city—-wontd--pe--benefited---by
expeditious-action—and-thet-a-vote--hy-—the--etectors——of
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seeh-gity~is-aot-~neededr~~~Ei-=tite~~airy~~couneii-~py~~a
three-fourths-rote-deternines-+that-a-vote-of--+the--peopte
ts-not-needed-and-that-the-conncii-desires-—ro--eiininate
the-right—9f-che-people——to--vote—-on--the—-tax-—increase
questiony;-and-such-action-ts-approved-by-+he-—anyor;--the
tax—-shati-be-increased-if-the—ctty-conneciri-by-a--aadority
vote-passes-an-srdinance-—increasing--such——tax--and-—the
srdinance-its-aporoved-by-the-aayors the last day of _the
month _in which_the election is held. If the increase _is
not_approved by the voters_ _a%t__the _primary or _general
election in_ 1980, no_ _tax _increased _pursuant_ _to_ this
section_shall remain in effect after December 31, _1980.
¥o tax increased pursuant to this subsection shall remain
in effect after December 31, 4979 1981; 2rovided, that if
there shall be any project of new construction,
reconstruction, alteration, or improvenment % any
building commenced prior to any increase in the sales and
use tax provided and on which bids for work were let out
based upon the 5l1d sales and use tax rate and prior to
anv increase in such sales or use tax rate, the old rate
of sales tax shall apply.

(3) Any increase in an existing sales and use tax
imposed uader the provisions of this section on and after
the effective date nf this section shall automatically
expire on January 1, 4289 1982, without further action by
the municipality vhich iaposed such increase, and such
sales and u1se tax shall revert to and be the same as it
vas before such increase.

(4) Any municipality increasing its sales and use
tax rate beyond one per cent on or after April 6, 1978
shall file with the evenue Comaittee of the Legislature
on or before Jaauary 15 of 4999 each _year a report
outlining what steos are being taken by the governing
poard of the nunicipality to reduce expenditures or
increase revenue to replace the increased revenue
generated by “he increased sales and use tax rate w“hen
such increased revenue will automatically be reduced on
January 1, 1989 1982.

Sec. 2 That original section T1=-27,142,
Revised Statutes Supplenent, 1978, is repealed.
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